CITY OF BEMIDJI
ORDINANCE NO. 214, 3%° SERIES

AN ORDINANCE AMENDING CHAPTER 12
OF THE BEMIDJI CITY CODE ENTITLED “BUSINESSES AND LICENSING”
SPECIFICALLY ADDING, ARTICLE XXVI. - CANNABIS BUSINESS REGISTRATION

THE CITY OF BEMIDJI DOES ORDAIN:

SECTION 1. CANNABIS BUSINESS REGISTRATION. Chapter 12 of the Bemidji City Code is
hereby amended by adding a new Article XXVI on cannabis businesses as follows:

ARTICLE XXVI. - CANNABIS BUSINESS REGISTRATION
Division 1. — General
Sec. 12-1443. - Purpose and authority.

The purpose of this article is to implement the provisions of Minnesota Statutes, Chapter 342,
which authorizes the city to protect the public health, safety, welfare of the city residents by
regulating cannabis businesses within the legal boundaries of the city.

The city is also authorized to register cannabis businesses under Minnesota Statutes, Section
342.22 and to regulate the use of cannabis in public places under Minnesota Statutes, Section
162.0263, subdivision 5. The intent of this section is to comply with the provisions of Minnesota
Statutes, Chapter 342 and the rules promulgated thereunder. References to statutes shall
include any amendments made to those sections and includes any successor provisions.

Sec. 12-1444, - Definitions.

Unless otherwise noted in this article, words and phrases contained in Minnesota Statutes,
Section 342.01, and the rules established pursuant to the authority under Minnesota Statutes,
Section 342.02, shall have the same meanings in this article.

Sec. 12-1445. — Enforcement.

Any violation of the provisions of this article, or failure to comply with any of its requirements,
constitutes a misdemeanor and is punishable as defined by Minnesota Statutes, Section
609.034 and such other law as may apply. Violations of this ordinance can occur regardless
of whether or not a permit is required for a regulated activity listed in this ordinance.

Section 12-1446. — Compliance Checks.

Prior to issuance of a cannabis retail business registration, the city may conduct a preliminary
compliance check to ensure compliance with local ordinances. Pursuant to Minnesota
Statutes, Section 342.13(f), within 30 days of receiving a copy of a state license application
from OCM, the city will certify on a form provided by Office of Cannabis Management whether
a proposed cannabis retail business complies with local zoning ordinances and whether the
proposed business complies with the state fire code and building code.



Division 2. — Registration
Section 12-1447. — Registering of Cannabis Businesses.

No individual or entity may operate a state-licensed cannabis retail business within the city
without first registering with the city. Any state-licensed cannabis retail business that sells to
a customer or patient without valid retail registration may incur an administrative fine of $2,000
for each violation.

Sec. 12-1448. - Registration Fee.

A registration fee, as established in the city’'s fee schedule, or half the amount of an initial or
renewal state license fee under Minnesota Statutes, Section 342.11, whichever is less, shall
be paid by applicants, depending on the type of retail business license the applicant is seeking.

(a) The initial registration fee shall include the initial retail registration fee and the first annual
renewal fee.

(b) Any renewal retail registration fee imposed by the city must be paid at the time of the
second renewal and each subsequent renewal thereafter.

(c) A medical combination business operating an adult-use retail location may only be charged
a single registration fee, not to exceed the lesser of a single retail registration fee, defined
under this section, of the adult-use retail business.

(d) The application fee is non-refundable once processed.
Sec. 12-1449 - Application Submittal.

The city will issue a retail registration to a state-licensed cannabis retail business that adheres
to the requirements of Minnesota Statutes, Section 342.22. The city shall only process an
application if it is deemed complete.

(a) An applicant for a retail registration shall fill out an application form, as provided by the
city. Said form must include, but is not limited to:

(1) Full name of the property owner and applicant.
(2) Address, email address, and telephone number of the applicant.
(3) The address and parcel ID for the property which the retail registration is sought.

(4) Certification that the applicant complies with the requirements of local ordinances
established pursuant to Minnesota Statutes, Section 342.13.

(5) The owner/applicant designates in writing in the license application the name, email
address, and telephone number of a local property manager residing within a one
hour drive of the corporate limits of the City of Bemidji, who is responsible for
management, maintenance and upkeep of the retail cannabis business and who is
authorized to accept service of process and receive service of notice of ordinance
violations, orders, or process pursuant to law. An owner, and property manager may
be the same person. An owner will notify the city clerk’s office within at least ten (10)
business days of a change in the identity of a property manager.



(6) Additional documentation as requested by the State or city.

(7) Any changes in the information provided on the application shall be reported to the
city clerk’s office by the applicant or licensee.

(b) The applicant shall include with the form:
(1) The application fee as required in Section 12-1448.

(2) A copy of a valid state license or written notice of OCM license preapproval.

(3) Additional documentation as requested by the State or city.

(c) Once an application is considered complete, the city will inform the applicant as such,
process the application fees, and will set the application on the city council’s next agenda
for approval or denial of the application.

(d) The application fee is non-refundable once processed.
Sec. 12-1450. — Application Approval.

(a) A state-licensed cannabis retail business application shall not be approved if the cannabis
retail business would exceed the maximum number of registered cannabis retail
businesses permitted under this article.

(b) A state-licensed cannabis retail business application will not be approved or renewed if
the applicant is unable to meet the requirements of this article, the city code, or Minnesota
Statutes, Chapter 342.

(c) Alllicensed premises shall have the license posted in a conspicuous place at or near the
entrance of the business so that it may be easily read at any time.

Sec. 12-1451. — Annual Compliance Checks.

(a) At a minimum, the city shall conduct a compliance check once per calendar year of every
cannabis business to assess if the business meets age verification requirements, as
required under Minnesota Statutes, Sections 342.22, subdivision 4(b) and 342.24.

(b) A minimum of one (1) unannounced age verification compliance check will be conducted
by the city at least once per calendar year.

(c) Age verification compliance checks shall involve persons at least 17 years of age but under
the age of 21 who, with the prior written consent of a parent or guardian if the person is
under the age of 18, attempt to purchase adult-use cannabis flower, adult-use cannabis
products, lower-potency hemp edibles, or hemp-derived consumer products under the
direct supervision of a law enforcement officer or an employee of the city.

(d) Any failures under this section will be reported to the Office of Cannabis Management as
required under Minnesota Statutes, Chapter 342,



Sec. 12-1452. — Location Change.

If a state-licensed cannabis retail business seeks to move to a new location still within the legal
boundaries of the city, it shall notify the city clerk’s office for the registration update and other
city departments of the proposed location change and submit necessary information to meet
all the criteria in the city code.

Sec. 12-1453. — Renewal of Registration.

(a) An annual renewal of a registration of a state-licensed cannabis retail business by the city
must take place at the same time the Office of Cannabis Management renews the
cannabis retail business’ license.

(b) A state-licensed cannabis retail business shall apply to renew registration on a form
established by city.

{¢) A cannabis retail registration issued under this Article shall not be transferred.

(d) The city may charge a renewal fee for the registration starting at the second renewal, as
established in the city’s fee schedule.

(e) The application for renewal of a retail registration shall include, but is not limited to:
(1) Items required under Section 12-1449 of this article.
(2) Additional documentation may be requested by the city.

Sec. 12-1454. — Suspension of Registration.

(a) Suspension. The city may suspend a cannabis retail business’s registration if it violates
an ordinance of the city or poses an immediate threat to the health or safety of the public.

(b) Notification to OCM. The city shall immediately notify the Office of Cannabis Management
in writing the grounds for the suspension. The Office of Cannabis Management will provide
the city and the cannabis business retailer a response to the complaint within seven
calendar days and perform any necessary inspections within 30 calendar days.

(c) Length of Suspension. The city may wait for a determination from the Office of Cannabis
Management before reinstating a registration. The suspension of a cannabis retail
business registration may be for up to 30 calendar days, unless the Office of Cannabis
Management suspends the license for a longer period. The business may not make sales
to customers if their registration is suspended.

(d) Reinstatement. The city may reinstate a registration if it determines that the violations
have been resolved. The city must reinstate a registration if the Office of Cannabis
Management determines that the violation(s) have been resolved.

(e) Administrative Fines. The city may impose administrative fines, as specified in the city’s
fee schedule, for registration violations.



Sec. 12-1455. — Limiting of Registrations.

The city shall limit the number of cannabis retail businesses and retail endorsements to six (6)
registrations. If the city has one active cannabis retail businesses registration for every 12,500
residents, the city will not be required to register additional state-licensed cannabis retail
businesses.

SECTION 2. EFFECTIVE DATE. This ordinance shall be effective 30 days after publication.

Yeas: Eaton, Thayer, Rivera, Fiskevold Gould
Nays: Prince, Peterson, Johnson

Absent: None

First Reading: November 4, 2024

Second Reading: November 18, 2024

Third Reading: December 2, 2024
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Michelle R. Miller, City Clerk Jor'g’e S. Prince, Mayor




